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Resolution 04 - 2016
As concerns Iron Mining Association’s Energy Intensive – Trade Exposed (EITE)


WHEREAS:  Minnesota Power has refiled an Energy Intensive – Trade Exposed (EITE) electric rate with the Public Utilities Commission, which will help balance costs for large industrial power users that operate in highly competitive trade markets;

WHEREAS:  Minnesota’s iron mining industry is trade exposed, such that global market forces resulted in the idling of over half of iron ore mines in Northeastern Minnesota in 2015, and today, 45% are still idled and over 1,000 miners remain laid off;

WHEREAS: RAMS wants to help the iron ore industry remain successful and cost competitive in the global marketplace and protect jobs in Northeastern Minnesota;  

WHEREAS:  RAMS understands that energy accounts for approximately 25% of the cost to produce iron ore pellets and cost reductions are necessary for Minnesota iron ore mines to remain globally competitive. Energy costs for Minnesota’s iron ore mines have been on an increasing trend, even as the industry has invested its own money for energy efficiency projects; 

WHEREAS:  Minnesota Power recognizes the purpose of the EITE rate is to promote a healthy and stable economy, which is a shared priority for the Taconite Assistance Area (TAA);  

[bookmark: _GoBack]WHEREAS: the taconite sector accounts for a third of the economy in Northeast Minnesota.

WHEREAS: RAMS understands that this filing will affect residential rate payers and other commercial rate payers;

WHEREAS:  Minnesota’s iron mines provide 13,000 jobs in Northeastern Minnesota;

WHEREAS:  Minnesota’s iron mines pay $188 million in taxes and royalties.

NOW, THEREFORE BE IT RESOLVED: that the RAMS board of directors considers the EITE rate an important component to balancing power costs and keeping local mines globally competitive so that they can continue to provide good paying jobs and contribute to the economy of Northeastern Minnesota; and, based on the reasons listed above, we support the Energy Intensive Trade Exposed (EITE) rate filing.  


________________________________________		Dated: August 25, 2016
Paul Kess, President						

Board Members Voting in Affirmative:  Dan Forsman, Ben DeNucci, Mona Putzel, Kevin Scaia, Stu Lehman, Mark Skelton, Greg Allen, Ed Zabinski - 8
Board Members Voting in Opposition: Pat Garrity, Ray Marsnik, Carlene Perfetto, Kim Stokes, Dave Worshek – 5
Board Members Abstaining:  Charlie Baribeau, Bob Berrini - 2
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